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SUBJECT: MORNING SUMMARY OF SIGNIFICANT REPORTS 

1. ISRAEL: FRACAS IN THE LABOR CORRAL 

SIGNS OF INTERNAL BICKERING AND FACTIONALISM ARE INCREASING 
WITHIN THE RULING LABOR ALIGNMENT. EMBASSY TEL AVIV SAYS 
THAT THE BEST INDICATION OF THE DISSENSION IS THE DIFFI- 
CULTY OF DRAFTING A PARTY PLATFORM AND SPECULATES THAT THE 
PARTY CONVENTION WILL BE POSTPONED AGAIN OR POSSIBLY CAN- 
CELLED ALTOGETHER. THE EMBASSY REPORTS THAT: 

-MAPAM HAS SERVED NOTICE THAT IT EXPECTS A MORE MOD- 
ERATE STAND ON NEGOTIATION, TERRITORIES, AND THE PAL- 
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ESTINIANS. 
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-THE RAFI FACTION HAS SHOWN NO INCLINATION TO ACCEPT 
A MORE MODERATE POSITION. 

-DAYAN'S CALL FOR RETENTION OF THE WEST BANK AND THE 
GOLAN STRIP MAY ENCOURAGE POLARIZATION OF THE PARTY 
AND MAY IMPLICITLY THREATEN A WALKOUT SHOULD THE 
PARTY ADOPT A DOVISH PLATFORM. 

-PERES SEEMS CONVINCED THAT HIS CHANCES FOR A TAKE- 
OVER OF THE PARTY LEADERSHIP ARE IMPROVING. 

EMBASSY COMMENT: BECAUSE ISRAEL IS A FUNCTIONING DEMOC- 
RACY, IT IS PROBABLY INEVITABLE THAT THE UNINTERRUPTED RULE 
OF THE LABOR PARTY WILL ONE DAY BE BROKEN. LABOR S CUR- 
RENT PROBLEMS INDICATE THAT IT COULD HAPPEN NEXT YEAR. 
(CONFIDENTIAL) TEL AVIV 5538, 8/12.) 

2. THAI-VIETNAMESE RELATIONS 

MEMBERS OF THE THAI DELEGATION WHICH VISITED HANOI AUGUST 
3-4 TOLD EMBASSY BANGKOK THAT THE TWO COUNTRIES ESTABLISHED 
DIPLOMATIC RELATIONS- ALTHOUGH AN EXCHANGE OF AMBASSADORS 
IS NOT IN THE OFFING. ON OTHER MATTERS: 

-VICE MINISTER PHAN HIEN WAS OBVIOUSLY IN CONTROL ON 
THE VIETNAMESE SIDE. 

-THE ISSUE OF RETURNING GVN PLANES AND OTHER EQUIP- 
MENT TO VIETNAM HAS BEEN SHELVED. 

-THE THAIS GAVE TACIT AGREEMENT TO PROVIDE "HUMANITA- 
RIAN" AID TO VIETNAM. 

-THE VIETNAMESE DID NOT DENY THAT THEY WERE ASSISTING 
THE INSURGENCY IN NORTHEAST THAILAND. 

ACCORDING TO THE THAIS, VIETNAMESE PREOCCUPATION WITH IN- 
TERNAL PROBLEMS IS REFLECTED BY THEIR FEAR THAT A LARGE- 
SCALE DEMOBILIZATION OF THE MILITARY, AND IMPORTATION OF 
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WORKERS FROM THE SOUTH, WOULD HAVE A DISRUPTIVE EFFECT ON 
THE FABRIC OF SOCIETY. 

EMBASSY COMMENT: WHILE IT REMAINS TO BE SEEN HOW MUCH THE 
SUBSTANCE OF THAI-VIETNAMESE RELATIONS HAS BEEN AFFECTED, 
THERE HAS BEEN A GOOD START AT RAPPROCHEMENT. (CONFIDEN- 
TIAL BANGKOK 22844, 8/13.) 
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3. ARGENTINA: WHERE HAVE ALL THE PEOPLE GONE? 

EMBASSY BUENOS AIRES REPORTS THAT THERE ARE HUNDREDS OF FOR 
EIGN CITIZENS EITHER MISSING OR DETAINED WITHOUT CHARGE IN 
ARGENTINA. THE TOTAL INCLUDES SOME 40 ITALIANS, 5 WEST GER- 
MANS, 8 FRENCH AND 2 AMERICANS. NUMEROUS EMBASSIES REPORT 
DENIAL OF CONSULAR ACCESS TO THEIR CITIZENS, AND THE GOA HAS 
NOT RESPONDED TO THE US PROTEST OVER DENIAL OF ACCESS TO A 

DETAINED AMERICAN PRIEST. ISRAEL IS THE ONLY COUNTRY TO 
HAVE HAD SUCCESS IN OBTAINING THE RELEASE OF ITS NATIONALS, 
BUT ONLY AFTER INTENSE PRESSURE. (CONFIDENTIAL) BUENOS 
AIRES 5299, 8/12.) KISSINGER 
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